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Report of Independent Auditors

To the Board of Trustess of
Latter-day Saint Charities:

In our opinion, the accompanying statemant of financial position and the related statemenis of activitles,
functional expenses, and cash flows present fairly, in all material rospeds, the financlal position of Latler-
day Saint Charities ('LDSC") at December 31, 2010, and lhe changes It s net assets and Its cash flows
for the year then ended In conformily with accounting principles generally accepled in the United States of -
America. These financial stalements are the responsibllity of LDSC's management. Cur responshiiity s
lo express an oplnton on these financlal statements based on owr audit. We conducted our audit of these
statements In accordance with audiling standards generally acceptad in the United States of America.
Those standards require that we plan and perform the audit o obtaln reasonable assurance abotd
whether the financial slatements are free of material misstatement. An audit includes examining, on a test
hasls, evidence supporting the amounts and disclosures In the financial slatementls, assessing the
accouniing princlples used and significant estimates made by management, and evalualing the overall
financlal stalement presentation. We belisve that our audit provides a reascnable basts for our opinion.

Our audit was conduded for the purpose of forming an opinlon on the basic financial slatements taken as
awhole. The schedule of expenses by counlry on page 18 Is presented for purposes of addilional analysis
and is not a required part of the basicfinanclal stafements. Such information has been subjected to the
audiling procedures applied in the audil of the 2010 baslc flnanctal statements and, in our opinlon, is falrly
staled In all material respacls In refation to the 2010 basic finaticlal statements taken as a whols.

As discussed In ihe accompanylng notes to the financlal stalements, LDSC has significant lransactions
with affiliates.

Fortvsatillecs Coopna LLP

June 18, 2011

................................................................................................................................................................................................................................................

' Pricowater hotiseCoopers LLE, One Utah Center, 201 South Main Streel, Suite 900, Salt Lake City, UT 84111

T: (801) 31 9666, I: (801) 933 8106, www.pwe.com/us
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LATTER-DAY SAINT CHARITIES

STATEMENT OF FINANGIAL POSITION
as of December 31, 2010
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ASSETS

Cash % 6,167
Invesiments 14,084
Amounts due from related partles 22
Interast In frusts held by others 1,648
Olher assels 75
Tolal assets § 22,016
LIABILITIES AND NET ASSETS
Accounts payable $ 41
Amounts due to related pariies 898
Commitied project expenses 587
Annullles payable 474
Total $abllitles 7,284
Unreslricted nef asseols 5,564
Temporarily restricled net assels 3,620
Permanently restricted net assets 5,548
Total net assels 14,732
Total labililes and nel assels $ 22!016

(In thousands)

The accompanying notes are an integral part of the financlal statements
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LATTER-DAY SAINT CHARITIES

STATEMENT OF ACTIVITIES
for the year ended Dacember 31, 2010

(In thousands)
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Support and other ravenue:
- Publc support
Appropriations from the Church:
Cash support
Goods-In-kind and adminlstrative overhead
Investment gain
Interest income
Nel assels reloased from restrictions

Totat support and other revenus

Expenses:

Program services:
Humanltarlan asslstance
Emergoncy response
Healih
Wheelchalr distribution
Clean waler
Famtly food production

Supporting services:
Management and genaral

Total expenses
Change In not assels
Met assels at beginning of year

Net assels al end of yoar

Temporarily  Permanently

Unrestricted Restricted Restrictad Total
$ 98  $ 165 & 2 % 286
18,820 . - 15,820
4,264 20 - 4263
818 201 - 1,019
20 81 - 81
800 (800) - -
21,820 (354} 2 21,468
2,241 - - 2,241
6,520 - . 6,520
3,001 - - 3,001
1,362 . - 1,362
2,822 . - 2,822
1,147 . - 1,447
385 - - 386
47,538 - - 17,538
4,282 (354) 2 3,930
1,282 3,074 5,546 10,802
$ 6564 S 3620 $ 5648 $ 14732

The accompanying notes arg an Integral part of the financial statements
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LATTER-DAY SAINT CHARITIES

STATEMENT OF CASH FLOWS
for the year ended December 31, 2010

{Iin thousands)

Cash flows from operating activitles:
Change in net assels
Unrealized Invesiment gain
Net realized and unrealized galn on {rusts held by olhers
Contributions restrictad for Investment In permanily restricled net assels
Adjusiments to reconclle change In nel assets 1o net
cash used In operating acliviifes:
Decrease In amounts dus from related pariles
Increase In other assels
Increase In accounts payable
Increase In amounts dus {o related partles
Dscrease In annuities payable
Dscrease In commilied project expenses

Net cash provided by operating activities
Cash {lows from Ihvesiing acilviffes:

Purchase of invesimenis
Proceeds from lrusi assels

Net gash used by investing aclivilles
Cash flows from finanelng activities:
Contributions restelcted for Investment In permanently resiticted assels
Net cash provided by linancing activitles
Increase in cash

Cash at beginning of year

Cash al end of year

$ 3,930
(563)

(207)

2

109
(23)
31
124
(9)
{1,478}

1,912

(240}
234

n

1,908
4,279

$ 6,187

The accompanylng notes are an Integral parl of the financial statements
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LATTER-DAY SAINT CHARITIES
NOTES TO FINANCIAL STATEMENTS

ORGANIZATION:

Latter-day Saint Charifies, ("LPSC") Is a not-for-profit, nongoveramental organization affiltated
with The Church of Jesus Christ of Laller-day Salnts (the "Church”), providing charilable,
aducational, humanitarlan and welfare sarvices and programs worldwids. The headquarters of
LDSC Is located In Sali Lake Clty, Utah, U.S.A. LDSC was organized and commenced
operations effective January 1, 1998. The programs administered by LDSC Include:

+ Humanitarian assislance — local projects {o meet chronle needs and provide assistance
that strenglhens self-rellance of Individuals and femilfes through organizallons that serve
othars by providing goods, services, tralning and financlal assistance.

+ Emergancy response ~ asslstance to paople temporarily deprived of the necessities 1o
sustaln lifs or who are In chronic conditlons assoclated with poverty.

¢ Major Inillalives — specific programs 1o meet widespread needs. The current major
Inttiatives Include health (nsonalal resuscitation {raining, vislon trealment lralning, and
Immunizatlons), wheetchalr distribullon, clean water, and family food production.

LDSC does not recalve funds or goods from any governmental agencles,

SUMMARY.OF SIGNIFICANT ACCOUNTING POLICIES:
Basls of Accountin

The financizl statements of 1L.DSC have been prepared on the accrual basis of accounting and
accordingly reflect ail significant receivables, payables and other fiabilities In accordance with
accounting principles genarally accepled in the United States of America.

1DSC's net assels are classified Into three categories: Unrestricted, Temporarlly Reslricled and
Permanenlly Restrloted. Thess cafegorles are determined based on lhe existence or absence of
donor-imposed restrclions on resources provided to LDSG, Unrestricted net assets are avallable
for a varlety of putposes and have no donor-imposed restrictlons or all restrlctions have been
met. Temporarlly resiricted net assets Include funds with stipulated ime or purpose restedlctions.
When those restriclions are salisfled, temporarily resiricted nel assets are reclassiffed lo
unrestiicted nat assets, If a restrction Is fulfilled In the same period in which the contribution Is
receved, LDSC would report the contribution as unrestricted. Permansntiy restricted net assels
have rasirictions that require them to be malntained In perpelully, All the income from the
investment of these assels is made avallable for expenditures,
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LATTER-DAY SAINT CHARITIES
NOTES TO FINANCIAL STATEMENTS, Continued

SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES, Continued:
Cash

LDSC places most of lis cash with the Church which Is headquartered in Ulah, wlth remaining
cash held In several working funds around the world. LDSC Is subject to concantration of credit
risk as essenllally all cash is not covered by depository Insurance.

Invesiments

Invesiments are carrled at falr value (Notes & and 6). The unrestricted portion of these
invesiments is avallable at LDSC's discrelion,

Interest In Trusis Hald by Others

LDSC Is named as bensfictary of certaln Irrevocable trusts. Revenues and assels Included In the
financial statements are based on {he falr value of assels and the net present value of expacted
proceeds from these trusts,

Falr Valus Measure £
Csrlain financlal instruments and trust assels are carrled at fair valus, as discussed In Nole 5.

Fair value Is deflned as the price that would be recelved to self an asset or pald to transfer a
tabliity In an orderly fransaction betwesn market parficipants at the measuremenl date. The fair
value should be based on assumpllons that market parlicipants would use, Including a
conslderation of non-performancae risk.

In determining falr value, LDSC uses varous valuallon technlques and prloritizes the use of
observable Inpuls, The availability of observable Inputs varies from Instrument to instrument and
depends on a varlely of factors including the type of Instrument, whether the insirument Is actively
traded, and other characlerisifes pariicular to the transaction. For many financial Instruments,
pricing inpuls are readily cbservable in the market, the valuatlon mathodology used is widaly
accepled by market parliclpants, and the valuation does net require significant management
discrellon, For other financial instrumenis, pricing Inpuls are less observable In the markelplace
and may requlre management judgment. :

LDSC assasses the Inputs used to measure falr value using a thres-ller hierarchy hased on the
extent to which Inpuls used in measuring falr value are observable In the market. Level 1 inpuls
Include quoted prices for identical Instruments and are the most observable. LDSC has no assels
valued using Leval 1 mnpuls. Level 2 Inpuls include quoted prices for simitar asseis and
observable Inpuls such as Interest rates, currency exchange rates, commaodily rates, and yield
curves, Level 3 Inpuls are not observable In the markel and Include management's judgments
about the assumplions market participants would use In pricing the asset or fabilily.
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LATTER-DAY SAINT CHARITIES
NOTES TO FINANCIAL STATEMENTS, Continued

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued:

LDSC's fair value processes Include controls that are deslgned fo ensure that falr values are
appiopriate.  Such controls Include mods! valldallon, review of key model Inpuls, analysis of
period-over-perlod fluctuatlons, and reviews by senlor managsment,

Amounts due to/from Relaled Parlles

The Church pays some of LDSGC's international profect expenditures and s relmbursed by LDSC
monthly. Infrequently LDSC pays expenses for the Church and s relmbursed by the Church
monthly. Any amounis left al year-end are due lo fiming diffsrences and ere recorded as
amounls due fo/from related parlles.

Comm|lied Prolect Expenses

When LBSC commilts to a project, he estimated cost is reflected in the Statement of Finanelal
Poslion and the Statements of Actliviiies and Funclional Expenses as committed project
expenses. These expansas are reclassified to the applicable funclional expense accounts In the
yoar expendllures are actually madse, Any coramilted project expenses terminated prior to
completion, or completed at a cost lower than originally commilted, will be recorded as a
reduction of expenses In the year of termination.

Annuities Payable

Annullies payable represent LDSC's estimated annully obligation to ceraln donors and thelr
deslgness under contraclual gift agreements that are malntalned by a Church affillale. No
signiflcant flnancial benefit Is being or can be realized by LDSC unlll the contractual obligations
are released. LDSC wses the actuarlal method of revording annulties when recelvad, Under this
method, when a gift s recslved, the present value of the aggregate annully obligafion is recorded
as a llablllty, based upon life expsctancy tables. The remalnder is recorded as a conlribullon on
the Statement of Aclivities. Annually, LDSC makes an adjustment to record the actuarial gain or
loss dus lo recomputation of the llabllily based upon the revised life expactancy,

Dopated Services

When humanltarlan projects require human resources, LDSC selects candidales from among
thousands of retlred individuals and couplas who voluniser up to (hres years of service to the
Church, When serving with LDSC, these volunteers are assigned to conduct projecis that ofien
relate fo thelr professional or occupatlonel speclalty, or to manage couniry operations.
Approgimately 106,000 hours were conlrbuted to LDSC by veolunteers during the year ended
December 31, 2010. The value of such services Is not tneluded iIn the Statements of Actlvilles
and Funellonal Expenses.
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LATTER-DAY SAINT CHARITIES
NOTES TO FINANCIAL STATEMENTS, Continued

SUMMARY OF SIGNIFIGANT ACCOUNTING POLICIES, Conlinued;
Reslrictad and Unrestricted Revenue and Support

LDSC’s primary source of supporl I8 unrestricted appropriations from the Church and its affiliates.
Contributions are also recelved from the public. All confributions are avallable for unrestricted
use unless specllically restricted by the grantorfdonor(s). Restrlcted contributions recelved from
granter/donor(s) are reporled as lemporarily restricted or permanently resirteted support and
Increase the respective net asset classes. Reslilclions on eontributions that expire within the
same accounting perlod as recelpt of the copiribulions are considered unreslsicted support,

Funcllonal E es and Expense Allocatio

The cosls of providing varlous programs and other aclivitles have besn summarlzed on a
functiona! basls In the Stalement of Functional Expenses. Expenses that ¢an ba idenlifted with a
specific program or support service are charged dirscliy to the nalural expense classificalion.

Income Tax Status

LDSC Is exemplt from federal Income taxes under Seclion 601(¢)(3) of the Internal Revenue
Code. Accordingly, no provision for incoma taxes is reflected in the financial statements.

Estimatos

The preparation of financlal statemenis In conformily with accounting principles generally
accopted In the Uniled States of America requires management io make eslimates and
assumptions that affect the reported amounts of assets and labllitles and disclosures of
conlingent assets and Habllitles at the date of the financial statamenls and the reported amounts
of revenues and expenses dusing the reporting perfod. Aclual resulis could dilfer from those
eslimates,
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LATTER-DAY SAINT CHARITIES
NOTES TO FINANCIAL STATEMENTS, Continued

3 NET ASSETS:

The following table présems descriptions and amounts classified as unrestricted net assels,
temporarily restricted net assets and permanently restricted net assets, {In thousands}:

Deseripfion of Amounts Classiiled 2s Permanenlly Restricted Met Assels,
Temporarlly Restrictad Net Assets, and Unrestricled Net Assets (In thousands)

2010
Unrestricted net assels
The portlon of funds that Is avallable for any
purposes of LDSC $ 5,564
Total classified as unresiriclad nef assets 5,564
Temporarily restrictad net assels
The portlon of funds that Is restricted fo specific use by donors
Food production - specified projscts 105
Food production - unspecifled projecls 3,615
Tolal classified as temporaitly restricied nel assets 3,620
Permanently resirlcled net assels
The portlon of funds that Is required to be retained
parmanenily slther by expliclt donor stipulations or by UPMIFA
General endowment - use sarnings for food production projects 4,820
Scholarship endowments - use earnings for International students
working In food produciion or related studies 728
Total classilied as permanently restricted net assels 5,548
Total net assels $ 14,732

"4 ENDOWMENTS:

LDSC's endowmenl fund consists of individual donor-restricted endowments, The net assets
assoclatad with endowment funds are classified and reported based on the exlstence or absence
of donor Imposed restricllons.

10
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LATTER-DAY SAINT CHARITIES
NOTES TO FINANCIAL STATEMENTS, Continued

ENDOWMENTS, Continued:

Managemsnt has Interpreted the adopted Utah “Uniform Prudent Management of Instilutional
Funds Acl® {UPMIFA) as requirlng the preservallon of the falr value of lhe orlginal gift as of the
gift date of the donor-restricled endowment funds absent explicit donor stipulations 1o the
contrary. As a result of this Interpretation, LDSC classifies as permanently restricted net asssls,
{(a) the original value of glfts donated fo the permanent endowmant, (b) {he origlnal value of

‘subsequent glfts to the permanent endowment, and {c) accumulations to the permanent

endowment made in accordance with the direction of the applicable donor gilt Instcument at the
time the accumulation is added lo the fund. The remaining portion of the donor-restricted
endowment fund that s not classiied In permanently restricled net assels Is classified as
tamporarily restricted net assels untll those amounis are appropriated for expenditure by LDSC In
a manner consistent with the standard of prudence prescribed by UPMIFA. [n accordance with
UPMIFA, LDSC considers the following faclors In making a delermination to appropriate or
accumulale endowment funds:

1) The duralicn and preservatlon of ibe fund

2} The purposes of LDSC and the donor-restricted endowmaent fund

3} General economic conditions

4) The possible effect of inftation and deflation

5) The expected tolal return from Income and appreciatisn of Investments
6) Otherresources of LDSC

7) The investment policles of LDSC

The following fables present LDSC's endowment composition, changes, and nel asset
classifications:

Endowmenlt Net Assel Composiilon by Type of Fund
As of December 31, 2010 {In thousands)

Temporarily Permanenfly

Unrestricted Restricted Restrigied Tolal
Donor-restdcted endowment
funds $ - 3 - 8 5648 § 65548
Total funds $ - % - § 5648 3 5,548
11
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LATTER-DAY SAINT CHARITIES
NOTES TO FINANCIAL STATEMENTS, Continued

ENDOWMENTS, Continuad:

Changes In Endowment Net Assals
For the yaar ended December 31, 2018 (in thousands)

Temporarly  Permanently
Unrestricted _ Restrlgted Restricted Total

Endowment net assels,
beginning of year § - § - % 55646 § 5546
Investment galns . - 42 42
Conlributions - - 2 2
Appropriallons of endowment assets
for expenditure . - (42) (49

Endowment nel assels, end
of year $ - $ - 8 5548 § 5548

Description of Amounts Classified as Permananily Restricled Nat Assets {In thousands)

2010
Permanently Restricted Net Assels
The portion of perpetual endowment funds that Is required to be retained
permanently elther by explicit donor stipulations or by UPMIFA
General endowment - use earnings for food produgiion projecls $ 4820
Scholarship endowments - use earnings for Infernational sludents
working In food production or related sludies 728
Total endowment funds classlified as permanenily restricled nel assels $ 5648

Endowment Funds with Deflcits

From time to lime, the falr valus of assets associated with individual donor endowment funds may
fall below the value of the Initlal and subsequent donor giff amounts (deficlt). When donor
endowment deflclts exist, they are classified as a reduclion of unrestrictad net assets, Deflclis
associated with funds functioning as endowments, when they exist, are likewise classifled as a
reduction of unrestrdcted nel assels.  There were no deficlts of this nature as of December 31,
2010,

12
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LATTER-DAY SAINT CHARITIES
NOTES TO FINANCIAL STATEMENTS, Continued

ENDOWMENTS, Conlinued:

Return Objecllves and Risk Paramelers
LDSC has adopted endowment Investment and spending policles that altempt to provide a

predictabla stream of funding Lo programs supported by its endowment while seeking lo malnfaln
the purchasing powsr of endowmenl assels, Under this policy endowment assets are invested in
a manner that is intended lo vield a long-term rate of refurn of approximately 3-4 percent
annually, while assuming & conservative lavel of Invesimenl risk. Actual returns In any glven year
may vary from this amount.

Strateqles Emploved for Achleving Investment Objectives

To achieve lls long-term rate of return objectives, LDSG relles on a fotal raturn strategy in which
Investment returns are achlsved through bolh capltal appreciation {realized and unrealized galns)
and current yleld (Interest and dividends). LDSC targels a diversifled assel aliocatlon that places
greater emphasis on fixed Income based Investments to achleve lis long-term objectives within
prudent risk constratnts.

Relationship of Spending Policy to Investment Objeclives

The Welfare Execulive Commiites of the Church ("the Commiltee") determines the method to be -
used to appropriate endowment funds for expenditure. The apprepriation amount is determined
as of the end of the pravious year, taking into consideralion Income and donatlons from the prior
year. In establishing this methed, the Committes considered the expected long-term rale of retumn
on the investment of LDSC's endowment funds. Accordingly, over ihe long-term, LDSC expects
the current spendlng policy to allow ils endowment lo grow at an average of 3-4 percent annually,
consigtent with Its Intentlon to malntain the purchasing power of the endowment assels as wall as
to provide addilional real growih through new glfts. Depending upon market condlilons and the
needs and available resources of LDSC, appropriations for expenditure from Individual
endowmanis may be temporarily suspended fo facilifale preservation of the endowment,

13
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LATTER-DAY SAINT CHARITIES
NOTES TO FINANCIAL STATEMENTS, Continued

FAIR VALUE MEASUREMENTS:

The following table summarizes the fair values of financlal instrumants measured at falr valus on
a racirting besls at December 31, 2010 {In thousands):

ltams Measured at Falr Value on a Rocurring Basls

Guoted Price
in Active Signiflcant

Markets for Other Significant

[dentloal Ohservable Unobservabis Balancs as of
Assels Inputs Inputs December 31,

{Level 1) (Leovel 2) {Laval 3} 2010

Assets

Investments $ - % 86368 § - 8 8,636
Interest In trusts hald by olhers - - 1,648 1,648
Tolal assels at falr value $ - & 8,636 $ 1,648 $ 10,184

Substantially all of the Invesiments above consist of unitized Interasts In Investment pools
managed by a Church afflliate.

The following table summarizes the changes In Level 3 financial instruments measured at falr
valus on a recurdng basts for the year ended December 31, 2010 {in thousands):

Falr Valua at Tolal Net Assols Balance as of
January 1, Galns Purchases Transferced  Docember 31,
2010 {Lossog}  (Selltemenis) out 2010
Assats
Interest In trusts held by others § 1875 % 207 & (234) $ - 8 1,648

(234) % - $ 1,648

Tolal assets at falr value $ 1675 % 207 $

14




LATTER-DAY SAINT CHARITIES
NOTES TO FINANCIAL STATEMENTS, Continued

INVESTMENTS:

investments ara Invested with and managed by a Church affillate {Note 9). Invesimenls as of
December 31, 2010 are as follows {In thousands):

2010
Cash with permanent donor stipulations $ 5,548
Investments at falr value
Equily porlfolios 4,783
Fixed Income porifollos 3,743
Total Investments al falr valus $ 14,084

For the year ended December 31, 2010, net Invesiment Income Included (in thousands}):

2010
Dividend and Interest incoma from Investments $ 238
Reallzed galn on {rusts held by others $ 88 -
Unreallzed galn on lrusls held by others 119
Unreallzed gain on actuarial adjusiment of annuities 11
Unreallzed galn on Investments carrlad at falr value 863

$ 1,018

INTEREST IN TRUSTS HELD BY QTHERS:

LDSC is named as beneficlary or remalnderman for a number of irrevocable charitable remainder
trusts. Most of these trusts are administered by a Church affiliate (Note 9). Expecied recelpts
from these lrusts {determined using discount rates ranging from approximately 5.5 to 7.3 percent}
at Dacomber 31, 2010 are as follows (In thousands):

2010

Less than ons year $ 210
One to five years 347

More than flve years 1,091

$ 1,648
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LATTER-DAY SAINT CHARITIES
NOTES TO FINANCIAL STATEMENTS, Continued

COMMITTED PROJECT EXPENSES:

Commitments for humanitarian projects, which extend beyond Decomber 31, 2010, are payable
as follows (in thousands);

201 $ 4,854

2012 §10

2013 407

Totaf $ 5,871
s e

RELATED PARTY TRANSACTIONS:

Management and general costs, Including personnel and smployes benefits, are funded by cash
appropriations from the Church. The Church also provides donated goods-in-kind, administrative
support, office faclliities and equipment to LDSC, which are recordsd at an estimated falr market
value determined by the Church. All cash, Investment, and trust balances are malntalned with the
Church or a Church affiliate,

SUBSEQUENT EVENTS:

LDSC has evaluated, for potentlal recognition and disclosure, events ihat cccurred after the
balance sheet date of December 31, 2010, through June 16, 2011, the date of the financlat
stalemonts were avallable {o be Issued. No events have besn identified that will have a material
effest on the financial statements.

16
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LATTER-DAY SAINT CHARITIES

SCHEDULE GOF EXPENSES BY COUNTRY

for tha year ended December 31, 2010

{In thousands}

Armenia
Bolivia
Cambodia
R Congo
Ecuador
Egypt
Ethlopla
Guatemsla
Haill
Hong Kong
indla
Kenya
Malawi
Myanmar
Napal
Philippines
Sri Lanka
Syrla
Turkey
Vietnam
Zimbabwe
Total ald by country

Commilted profect expenses
Total project expenses
Supporting services

. Total Exponses

18

2,281
376
1,168
4
208
517
637
137
5,446
2

845
2,627
4

1567
260
1,616
78

61
475
763
1,170

18,631

(1,478)

17,163

385

$

17.538




